METAL RECLAMATION BHD

(424773-V)
(Incorporated In Malaysia)
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FYE 2002/03

FYE 2001/02

FYE 2001/02

Current quarter 

ended

Current 

cumulative

Comparative 

quarter ended

Comparative 

cumulative

31-Dec-02

31-Dec-02

31-Dec-01

31-Dec-01

(RM'000)

(RM'000)

(RM'000)

(RM'000)

Revenue

28,275

                   

 

57,743

                 

 

36,276

                 

 

159,033

              

 

Investment income

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Other income 

56

                          

 

72

                        

 

5

                          

 

47

                       

 

Loss from operations

(3,690)

                   

 

(8,520)

                 

 

(2,006)

                  

 

(3,693)

                

 

Finance cost

(1,873)

                   

 

(3,698)

                 

 

(1,831)

                  

 

(7,078)

                

 

Interest income

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Share of profit of associates

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Profit/(Loss) before taxation

(5,563)

                   

 

(12,218)

               

 

(3,837)

                  

 

(10,771)

              

 

Tax expense

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Profit/(Loss) after income tax  before

(5,563)

                   

 

(12,218)

               

 

(3,837)

                  

 

(10,771)

              

 

deducting minority interest.

Less : minority interests

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Net Profit/(Loss) attributable to shareholders

(5,563)

                   

 

(12,218)

               

 

(3,837)

                  

 

(10,771)

              

 

Basic earnings per ordinary share (sen)

(13.98)

                   

 

(30.70)

                 

 

(9.64)

                    

 

(27.06)

                

 

Diluted earnings per ordinary share (sen)

Not Applicable

Not Applicable

Not Applicable

Not Applicable

(Note: The current cumulative is for a six months period while the cumulative 31 December 2001 was for a 12 months period as the Group 

changed its Financial Year End from 31 December to 30 June.) 

(The Condensed Consolidated Income Statements should be read in conjunction with the Financial Report for period ended 30 June 2002.)

Unaudited Condensed Consolidated Income Statements

For the quarter ended 31December 2002 


[image: image2.wmf] Share Capital 

 Share Premium 

 Negative 

Goodwill 

 (Accumulated 

Loss)/Profits 

 Dividend 

Proposed 

 Total 

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

 Balance at 1.7.02 

          39,800 

               8,474 

                   2,674 

                 (11,233)

                  -   

               39,715 

 Movements during the Period 

                 -   

                    -   

                        -   

                 (12,218)

                  -   

             (12,218)

 Dividend 

                 -   

                    -   

                        -   

                          -   

                  -   

                      -   

 Balance at 31.12.02 

          39,800 

               8,474 

                   2,674 

                 (23,451)

                  -   

               27,497 

 (Note: There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 Interim 

Financial Reporting.) 

Unaudited Condensed Consolidated Statement of Changes in Equity

For the quarter ended 31 December 2002


[image: image3.wmf]As at 31 December 

2002

As at 30 June 

2002

(RM'000)

(RM'000)

Property, Plant and Equipment

91,680

             

 

94,183

           

 

Current Assets

     Inventories

25,825

             

 

33,974

           

 

     Trade receivables

28,227

             

 

37,383

           

 

     Short Term Investments

-

                       

 

-

                     

 

     Tax Refundable

2,091

               

 

2,135

             

 

     Fixed Deposit with a licensed Bank

4

                      

 

4

                    

 

     Cash in Hand and at Banks

3,081

               

 

3,625

             

 

     Other Debtors, Deposits and Prepayments

8,028

               

 

1,831

             

 

               67,256 

             78,952 

Current Liabilities

     Trade payables

6,761

               

 

4,982

             

 

     Other payables and accruals

9,956

               

 

7,702

             

 

     Amount owing to Directors

61

                    

 

108

                

 

     Short term borrowings

75,242

             

 

82,509

           

 

     Hire purchase payables

262

                  

 

372

                

 

     Dividends payable

-

                       

 

-

                     

 

     Long term facilities repayable within 12 months

4,249

               

 

-

                     

 

96,531

             

 

95,673

           

 

Net Current Assets

(29,275)

            

 

(16,721)

          

 

62,405

             

 

77,462

           

 

Shareholders' Funds

Share Capital

39,800

             

 

39,800

           

 

Reserves

     Share Premium

8,474

               

 

8,474

             

 

     Revaluation Reserve

-

                       

 

-

                     

 

     Capital Reserve

2,674

               

 

2,674

             

 

     Statutory Reserve

-

                       

 

-

                     

 

     Retained Profit

(23,451)

            

 

(11,233)

          

 

     Others

-

                       

 

-

                     

 

(12,303)

            

 

(85)

                 

 

Minority Interests

-

                       

 

-

                     

 

Long Term Borrowings

33,347

             

 

36,186

           

 

Other Long Term Liabilities

1,561

               

 

1,561

             

 

Deferred Taxation

-

                       

 

-

                     

 

62,405

             

 

77,462

           

 

Net tangible assets per share (sen)

69.09

99.79

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Financial Report for period ended 30 June 2002.)

Unaudited Condensed Consolidated Balance Sheet

As at 31 December 2002
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 Current period ended 

31-Dec-02

(RM'000)

Cash Flow from operating activities

Net Profit/(Loss) Before Tax

(12,218)

                    

 

 Adjustments for non-cash flow:- 

     Depreciation 

3,648

                        

 

     Interest expense 

3,698

                        

 

 Operating Profit/(Loss) before changes in working capital 

(4,872)

                      

 

 Changes in working capital 

     Decrease in Inventories 

8,149

                        

 

     Net change in other current assets 

2,361

                        

 

     Net change in other current liabilities 

4,585

                        

 

 Cash For Operations 

10,223

                  

 

     Income Tax Refunded 

77

                             

 

     Interest expense 

(3,698)

                      

 

 Net Cash Flows From Operating Activities 

6,601

                    

 

 Cash Flows From Investing Activities 

     Purchase of plant and equipment 

(1,145)

                   

 

 Net Cash From Investing Activities 

(1,145)

                   

 

Cash Flows From Financing Activities

     Increase/(decrease) in bankers' acceptance / trust receipts

(1,873)

                   

 

     Additional/(repayment of) hire purchase obligations

(219)

                      

 

     Advances from / (repayment to) Directors

(46)

                        

 

     Additional/(repayment of) term loans

(2,401)

                   

 

Net Cash From Financing Activities

(4,539)

                   

 

Net Increase In Cash And Cash Equivalents

917

                       

 

Cash And Cash Equivalents at Beginning Of The Financial Period

(2,479)

                   

 

Cash And Cash Equivalents at End Of The Financial Period

(1,562)

                   

 

Cash and Cash Equivalent (as per Balance Sheet

    Cash and bank balances

3,085

                    

 

    Overdraft (note B9)

(4,647)

                   

 

(1,562)

                   

 

 (The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Financial Report for period 

ended 30 June 2002.) 

 (Note: There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 

Interim Financial Reporting.) 

Unaudited Condensed Consolidated Cash Flow Statement

For the period ended 31 December 2002



Part A - Selected Explanatory Notes pursuant to Para 16, MASB 26 Interim Financial Reporting

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the period ended 30 June 2002.  

A2
Qualification of Accounts
There were no qualifications in the audited financial statements for the period ended 30 June 2002.

There were no changes to the accounting policies since the last audited financial statements.

A3
Seasonal or cyclical factors

The Group’s operations are not materially affected by any seasonal or cyclical factors.

A4
Unusual items affecting assets, liabilities, equity, net Income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows.

A5
Change in estimates

There were no changes in estimates reported in previous financial period, which have a material effect in the current financial year to-date.

A6
Debt and equity securities

There were no issuances or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

A7
Dividend paid

No dividend was paid in the current financial period.

A8
Segment information

The Group’s principal activity is in manufacturing and sale of lead and lead alloys, and trading. It is not geographically nor industry segmented.

A9
Material subsequent events

There were no material events subsequent to the end of the current financial quarter that has not been reflected in the financial statement for the said period.

A10
Changes in composition of the Group

There were no changes in the composition of the company during the current financial period.

A11
Changes in contingent liabilities

There were no contingent liabilities as at 25 February 2003, the latest practical date that is not earlier than seven days from the date of issue of this quarterly report.

A12
Comparative figures

No comparative figures are provided for condensed consolidated statement of changes in equity and condensed consolidated cash flow statements as these are the first set of interim financial reports presented in accordance with MASB 26.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the KLSE Listing Requirements
B1
Review of performance for the Quarter

1. The average lead price as quoted at the London Metal Exchange (LME) for the current quarter increased slightly by 1.03% (ie US$4.41) to US$434.64 from US$430.44, compared to the preceding quarter. In terms of Ringgit, the current quarter’s increase was at RM16.96 per tonne to RM1,662.51 from RM1,646.45.

2. However, on the average the quoted LME price for the current six-month period fell by 8.97% (ie US$44.64) to an average of US$432.43 from US$475.06 recorded in the previous financial period ended 30 June 2002. In terms of Ringgit, the reduction was at RM163.09, with the price falling to RM1,654.03 from RM1,817.12. 

3. With the lower average LME price and lower sales, the current quarter recorded a higher loss of RM3.69 million as compared to the previous corresponding quarter ended December 2001, of RM2.00 million.

B2
Variance of results against preceding quarter

While the prices quoted at the LME increased slightly, the current second quarter recorded a lower revenue as compared with the first quarter because of lower sales. However, the net loss for the quarter of RM5.563 million is marginally lower than that recorded in the preceding quarter of RM6.655 million.

B3
Current year prospects

The Management is in the process of resolving the remaining teething problems as mentioned in previous reports and is confident of resolving them thereby increasing the production to its full designed capacity. When the plant achieves its full production capacity, which involves the innovative use of combining lead ores and used-lead-acid-batteries as raw materials, the Group will have the competitive edge and potential to increase its exports to existing markets as well as penetrate new markets.

Barring any unforeseen circumstances, the Management is hopeful of containing the losses in the second half of the financial year. 

B4
Profit forecast

Not applicable as no profit forecast was published.

B5
Tax expense 

There were no provisions for taxation as the Group incurred a loss during the current quarter. 

B6
Unquoted investments and properties

There were no purchases or disposals of unquoted securities and properties in the current financial period. 

B7
Quoted investments

There were no purchases or disposals of quoted securities in the current financial period.

B8
Status of corporate proposal announced

(a) There were no new corporate proposals announced since the last balance sheet date. 

(b) There were no proceeds raised from any new corporate proposals.

(c) On 21 February 2003, the Company announced the book closure date for the allotment of bonus issues to be on 13 March 2003. When the proposal is fully implemented, the Company would meet the RM40.0 million paid up capital requirement.

B9
Borrowings 

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Short term borrowings
	
	
	

	    Bankers' acceptance
	32,091
	36,504
	68,595

	    Trust receipts
	0
	0
	0

	    Bank overdrafts
	951
	3,696
	4,647

	    Revolving Credit
	 0
	2,000
	2,000

	    Term loans payable within 12 months
	4,249
	 0
	4,249

	    Hire purchase payable within 12 months
	262
	 0
	262

	
	37,553
	42,200
	79,753

	
	
	
	

	Long term borrowings
	
	
	

	    Term loans
	32,834
	 0
	32,834

	    Hire purchase payables
	513
	 0
	513

	    Provisions for cost of treatment of schedule waste
	1,561
	 0
	1,561

	
	34,908
	0
	34,908


B10
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at 25 February 2003, the latest practical date that is not earlier than seven days from the date of issue of this quarterly report.

B11
Changes in material litigation

There were no significant changes in material litigation since the financial report for the period ended 30 June 2002. 

B12
Dividend

The Board of Directors does not recommend any dividend payment for the current period in view of the weak results.

B13
Basic earnings per share

	

	Current quarter
	Year to-date

	
	
	

	Earnings per share (sen)
	(13.98)
	(30.70)


The Company does not have any dilution of its earnings per share. Accordingly, no diluted earnings per share is presented.

On behalf of the Board

LIM SHENG SEAW @ LIM CHENG FIE

28 February 2003
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